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WHAT ARE BONDS?
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How do bonds work?

When you buy a bond, you're lending money to the
organization that issues it. The company, in return,
promises to pay Interest payments to you for the
length of the loan.

How much and how often you get paid interest
depends on the terms of the bond. The interest rate,
also called the coupon, is typically higher with long-
term bonds. These interest payments are usually doled
out semiannually, but they can also be sent out
annually, quarterly or even monthly.

When the bond reaches the date of maturity, the

issuer repays the principal, or original amount of the
loan.
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How do stocks work?

A share of stock is literally a share in the ownership of
a company. When you buy a share of stock, you're
entitled to a small fraction of the assets and earnings
of that company.

Assets include everything the company owns
(buildings, equipment, trademarks), and earnings are
all of the money the company brings in from selling its
products and services.

When the value of the company goes up, your share is
worth more. When the value of the company goes
down, your share is worth less.






The market always goes up and it is always a
wild and rocky ride along the way

/11




Questions/Thoughts ...

© |s NOW a good time to invest, right
before a possible stock market crash?

= "... Alot of people seem to think a stock
market crash is just around the corner.”

* "l can't stand losing money ... | want out,
NOW!

= "Should | just hold off until after the crash
so | can make the most of my money?”



This is all about
fear and greed!

The curse of fear is what will drive you to panic and
sell when you should be holding.

The market is volatile. Crashes, pullbacks and
corrections are all absolutely normal. Mone of
them are the end of the world, and none are even
the end of the market's relentless rise. They are
all, each an every one, expected parts of the
pProcess.



Prediction Secrets:

: =
S
3.’ 2 b

T Y
.\-r I;'. 5

T

£

WORST YET
+ ' TO COME

"‘1-._.3-:' - : |

1750









Types of Fees

» Loads — fees placed on your investment BEEFORE it gets
invested or when you take funds out of your investment
account(s).

» Advisor Fees — |t is typical that this fee is a percentage
of the money you put into your investment account The
fee is taken out first, then the remainder gets invested.
Some advisors charge a percentage of the funds you have
IN your investment account. For instance, if you had
$100,000 in your investment account and your advisor
charged 1%, you would pay $1,000 per year for hisfher
services.



Types of Fees

»Expense Ratios — This fee (usually a percentage of the
balance in your account at the end of the year) covers the
cost to the company that "houses” your investment
portfolio (i.e. Fidelity, Vanguard, HD Vest, eic). These fees
cover the cost of managing mutual funds, keeping the
website up to date, and record keeping and research,



“IThe economy] won't do fine every year
and every week [but] it’s a positfive-sum
game, long-term. The only way an
investor can get killed is by high fees or
by trying to outsmart the market.” ~
Warren Buffet
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When are Higher Fees Worth
Paying?

When you make more than you
could investing on your own (after
fees are taken into account.)

VWhen you believe that you don't have
enough time to manage your
investment account and are happy to
pay someone else to do so.



Vanguard Fees on Index Funds

* Loads - fees placed on your investment BEFORE it gets invested or when
wou take funds oul of your investment accouniis). NONE

+ Advisor Fees - || is typlcal that this fee s a percentage of the money you
put into your investment accouni. The fee is taken oul first, then the
remalnder gels invested, Some advisors charge a percentage of the funds
you have |M your investment account. For Instance, if you had $100.000 In
your invesiment account and your advisor charged 1%, you would pay $1,000

per year for hister services. NONE

 Expense Ratios = 04% = 0004 X Invesiment Value



Application Moment!

* Your world is a bit different in regards to
the cost/value of things.

* |f you purchase something for a given
price, that is the value of that item and
every other just like it in your world.

© So, if you bought a new cell phone for
$200 right now, it is because everyone's
identical cell phone is worth (at that
moment) $200. Tomorrow they may all
be worth $100.



One Ornament







One Ornament




100 Ornaments

0 each

e: $50







Buy More Ornaments!




—
NOTE:

ONLY follow the buy.more-during.down-
times when you are purchasing

market!”

This is because the market has ALWAYS
gone up over time.

If you follow this process when
purchasing an individual stock (1
company) and that company closes, y

h avs ost AL your mony st invesied in



Enron’s stock price, 1984-2001.:
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Mike's Invesiment — Send It and forget it
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2-Year Old Investment - 13%
Annualized Rate of Return




How Much Do You Need?

© Determine your yearly income.

° Multiply this number X 25

© The result is the amount of money you
will need in your retirement investment
account IF you have no other streams of
income (i.e. Social Security, side job, etc)

* This invested money has a 95% change

of “outliving” you should you die 30 years
after you retire.



How do | know this?
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Planning on living 30 years past
retirement? Get a job or invest more!
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Sign Up for mySocialSecurity Account at the following
location:
https:/fwww.ssa.gov/myaccount
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Create your personal meyp Social

Becunly account today
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Sign Up for my Social Security Acct




After you get your letter in the

mail, go back to the site and
enter code found on your letter.




Once you log into your account, your monthly
benefits statement can be printed using the
Print/Save link that they provide.
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@‘r’uur Social Security Statement
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Once you know how much you can assume you will
receive from SS each month, you can then determine
the difference of this and your monthly needs!

@Yc-ur Social Security Stalamant
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Retirement Investment Goals

Entor values ONLY in green boxes, All other boxes are cabculations

My Current Age

My Anticipated Retirement Age

Funds Curranthy Invested in Retirament Accounts

Prajected Intersss Rata

Current Monthhy [ncome:

Current Yearly Income:

463,636/

Anticipated Monthly 55 Income:
klanthly Income Meadad fram Investrmenis:

$3,303|

Yearly income Neadead frarm Investrmenls:

5031 10 redch Oy IheE Thime you neLfe

$30 636/

090,500

anticipated Combined Monthly Income in Retirement from 85 and Investments




Maonthly payment necessary fo reach the retirement poa S0dd
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1] Chocpe the Income total that you are living off of right now.

2] The calculation assurmes that you w niyour home and have no debt when you enter your

retirement phase. it also acsumes that you elther have a life iInsurance plan that will fully cover the co

ol the funeral espenses OF that you have money 0 EWIES o i

1] The use of this document does nol guarantees you will have enough tor retirement as time,
irmvestment gains/lotses, and anticipated Social Security benefits are not abwolulss.

i) 1 cuppast That i yiow are 10 o mofe yeais oy from retrament, that you recaleulare your retirarn
needs avery Syeacs ar g0, IFyou are within 10 years of your retirement, run this eveny couple of years of
yearly, If you ane IN your retirement, you can nun this whenewver you wishl
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